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LIMITED OFFICIAL USE KUWAIT 4850 

E.O. 11652: N/A 
TAGS: PFOR ETRD KU 

SUBJECT: INEORMATION ABOUT BOYCOTTING COUNTRIES: KUWAIT 
REE: (A) STATE 250007, (B) KUWAIT 4193, (C) STATE 250117. 

1. KUWAIT BOYCOTTS THREE COUNTRIES: ISRAEL, SOUTH AFRICA AND 
RHODESIA. SINCE REF A DOES NOT REQUIRE INFORMATION ON BOYCOTT OF 
RHODESIA, THIS RESPONSE APPLIES ONLY TO BOYCOTT OF ISRAEL AND 
SOUTH AFRICA. 
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2. EMBASSY IS SOMEWHAT LIMITED IN PROVIDING PRECISE INFORMATION 
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IN RESPONSE TO QUESTIONS POSED IN PARA 5 REF A BY STANDING 
INSTRUCTIONS FORBIDDING CONTACT WITH LOCAL BOYCOTT OFFICE. 
INFORMATION PROVIDED BELOW WAS OBTAINED FROM CONVERSATIONS WITH 
OFEICIALS OF MINISTRIES OF COMMERCE AND INDUSTRY, PUBLIC WORKS 
AND KUWAIT CHAMBER OF COMMERCE, ALL KNOWLEDGEABLE ON BOYCOTT 
MATTERS, AND FROM LOCAL LAW FIRM WHICH FREQUENTLY DEALS WITH 
BOYCOTT QUESTIONS. INEORMATION SHOULD BE REGARDED AS BEST 
EMBASSY CAN PROVIDE UNDER THE CIRCUMSTANCES, RATHER THAN 
DEFINITIVE LEGAL RESPONSE. 

3. MOST IMPORTANT THING TO REMEMBER WHEN REVIEWING KUWAITI IMPLE- 
MENTATION OE ARAB BOYCOTT IS THAT KUWAIT'S BOYCOTT OFEICE IS A 
PART OP ITS DEPARTMENT OF PORTS AND CUSTOMS. KUWAIT IS A TRADING 
NATION. IT IMPORTS VIRTUALLY EVERYTHING IT CONSUMES, AND IT 
APPROACHES THE BOYCOTT PRIMARILY IN TERMS OP BANNING IMPORTATION 
OF ISRAELI GOODS. KUWAITI OFEICIALS WE TALKED TO WHO ARE MOST 
KNOWLEDGEABLE ON BOYCOTT MATTERS, WERE, WITH ONE EXCEPTION, 
WHOLLY UNFAMILIAR WITH SECONDARY BOYCOTT QUESTIONS. 

4. IN RESPONSE TO QUESTION A OF PARA 5 REF A, WE CONCLUDE THAT 
KUWAIT DOES NOT RPT NOT REQUIRE POREIGN BUSINESS CONCERNS TO 
AGREE TO REFRAIN FROM ANY OF THE CONDUCT DESCRIBED IN PARAS 3A 
THROUGH E OF REF A. IN SUPPORT OF THIS CONCLUSION INFORMATION ON 
KUWAITI TREATMENT OF PRACTICES OUTLINED IN PARA 3A THROUGH E OF 
REF A FOLLOWS: 

(A) ACCORDING TO AMERICAN LAWYER WORKING FOR LOCAL LAW FIRM, 

THERE IS NO KUWAITI LAW, DECREE OR POLICY WHICH REQUIRES AS A 
PRECONDITION OP DOING BUSINESS IN KUWAIT THAT A POREIGN FIRM 
AGREE, EXPLICITLY OR IMPLICITLY, TO REFRAIN FROM DOING BUSINESS 
WITH THE GOVERNMENT, COMPANIES OR NATIONALS OF ISRAEL. THE GOK 
SIMPLY REQUIRES THAT THE FOREIGN FIRM NOT BE ON THE BOYCOTT LIST. 

WE UNDERSTAND THAT CERTAIN ASPECTS OF DOING BUSINESS "WITHIN" 

ISRAEL SUCH AS HAVING A BRANCH OR MAIN FACTORIES IN ISRAEL CAN 
CAUSE A FIRM TO BE PLACED ON THE BOYCOTT LIST. HOWEVER, THE GOK 
DOES NOT, AS BEST WE CAN DETERMINE, REQUIRE FOREIGN FIRMS TO 
STATE THAT THEY DO NOT HAVE BRANCHES OR FACTORIES WITHIN ISRAEL. 

IT DOES REQUIRE THAT THEY NOT BE ON THE BOYCOTT LIST. FURTHER- 
MORE, KUWAITI CHAMBER OF COMMERCE OFFICIAL WELL-INFORMED ON 
BOYCOTT MATTERS EMPHASIZED THAT SETTING UP FACTORY WITHIN ISRAEL 
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IS NOT IPSO FACTO A CAUSE FOR FIRM TO BE PLACED ON BOYCOTT LIST 
IF FIRM ALSO HAS BALANCING INVESTMENT IN ARAB WORLD (REP A SUB- 
PARA 3A). 

(B) AGAIN, GOK ONLY ASKS THAT FOREIGN PIRM NOT BE ON THE BOYCOTT 
LIST. IT DOES NOT REQUIRE THAT THE FIRM NOT DO BUSINESS WITH THE 
GENERAL CATEGORY OP US PERSONS ENGAGED IN TRADE WITHIN A BOYCOTTED 
COUNTRY OR WITH THE GOVERNMENT, COMPANIES OR NATIONALS OF THAT 
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COUNTRY. AS INDICATED IN PARA 3 ABOVE, KUWAIT TENDS TO IGNORE 
SECONDARY BOYCOTT ASPECT (REF A SUB-PARA 3B). 

(C) ALL SOURCES WE TALKED TO STATED CATEGORICALLY THAT KUWAIT DOES 
NOT ENGAGE IN THE DISCRIMINATORY PRACTICES OUTLINED IN PARA 3C 

REF A. WE HAVE NO REASON TO DOUBT THIS ASSERTION, AND IN FACT, 

HAVE HAD EXAMPLES TO THE CONTRARY (REF B). 

(D) THERE ARE NO PROHIBITIONS ABOUT A FIRM'S EMPLOYING INDIVIDUALS 
OF A PARTICULAR NATIONALITY, RACE OR RELIGION. HOWEVER AN ISRAELI 
CITIZEN IN THE FIRM'S EMPLOY WOULD NOT KNOWINGLY BE PERMITTED 
TO ENTER KUWAIT BECAUSE HE WOULD BE CONSIDERED AN ENEMY ALIEN 
(REF A SUBPARAGRAPH 3D). 

(E) GOK LAW AND PRACTICE PREVENTS ENTRY INTO KUWAIT OF ISRAELI 
SHIPS OR SHIPS OF BOYCOTTED COMPANIES. GOK LAW AND PRACTICE DOES 
NOT REQUIRE FIRM TO REFRAIN FROM SHIPPING OR INSURING PRODUCTS 
ON A CARRIER OWNED, LEASED OR OPERATED BY A PERSON WHO DOES NOT 
PARTICIPATE IN OR COOPERATE WITH AN INTERNATIONAL BOYCOTT, SINCE 
THIS BROAD CATEGORY INCLUDES MANY CARRIERS WHICH, WHILE NOT 
COOPERATING WITH AN INTERNATIONAL BOYCOTT, ARE NOT THEMSELVES 
ON THE BOYCOTT LIST. (REF A SUBPARA 3E) 

5. RE QUESTION PARA 5.(C), REF A: IN LESS RIGOROUS MANNER KUWAIT 
ADHERES TO BOYCOTT OF SOUTH AFRICA BY NOT ALLOWING IMPORTATION 
OF SOUTH AFRICAN PRODUCTS, ALTHOUGH WE UNDERSTAND SOME SOUTH 
AFRICAN PRODUCTS OCCASIONALLY REACH KUWAIT. OUR IMPRESSION IS 
THAT ENFORCEMENT OF BOYCOTT AGAINST SOUTH AFRICA IS VERY MUCH 
PRO FORMA, WITH MATTERS SUCH AS SECONDARY BOYCOTT BEING OF NO 
CONCERN TO KUWAITIS. 

6. SEPARATE RESPONSE ON REF C WILL FOLLOW. 

MAESTRONE 
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